Workshop Seminar: 27 March 2009: Provisional Report Proceeding 
Trade Sustainability Impact Assessment for FTA between EU and ASEAN
Commenst from participants

1. Introduction: 

· There should be an act to urge the government to sing a new agreement on FTA since EU has ended this issue already. 
· ASEAN moves very slowly. The political issues of Thailand prolonged the agreement to be accomplished.

· The Agreement should be in the bilateral agreement first and then develop to regional agreement.

· EU protects its market, Thailand and other ASEAN countries have no opportunity to get in EU market.

· Singapore has gained a lot of benefits from EU, so it would be difficult for Thailand to compete with Singapore. Singapore is ready to sign an agreement with EU. 

· It is not easy for Thailand to sign the Bilateral Agreement with the EU.

· It would be more benefit for EU to enter AFTA market rather than ASEAN market.

· EU will certainly find its own resources eventually. 

· If Thailand does not sign FTA with EU sooner or later Singapore will take all the benefits from trading with the EU.

2. Cereals and Grains

· It is difficult for Thailand to export rice to EU nations because EU has subsidized their farmers.
· Rice might not be the benefits that Thailand or other ASEAN countries could get from the FTA
· EU has produced its own rice and doesn’t need to import rice.

3. Fisheries
· More Suppliers in ASEAN, more competitions for Thailand
· Hygiene problems e.g. Low quality Shrimps

· FTA with EU is very crucial. 

· Thailand still has the problem on quality of products.

4. Motor vehicle and parts
· The most popular car in Thailand and other ASEAN countries nations is the pick-up truck.

· EU is not interested in pick-up truck. 
· FTA would help ASEAN nations to be the outsourcing center for the EU.
· If FTA could be carried out, there will be an encouragement for the EU to invest in ASEAN and outsourcing here.

· There will be more foreign investors coming to Thailand and other ASEAN countries. Thailand would benefit from this sector enormously as a center for production.
· Thailand has more potential than Singapore and Malaysia in car manufacturing. At this point, Thailand would have more advantage in this sector than other ASEAN countries.

· Also, Thailand has aimed to be the number one Hub of car industry especially the pick-up truck.

· EU could see Thailand as its production network.

· Apart from the one ton pick-up truck of Thailand that is the most famous car for export, Thai eco-car should attract more EU investor to export more from Thailand.
· If the bilateral agreement is signed, there will be a lot advantages for Thailand in this sector.

· Manufacturing process is the most important factor. Some countries cooperate with another. We should be aware of their potential as well.
· For EU, it will look at particular country to invest, not the whole ASEAN. Country that could make EU benefit most, it will invest in that country. 

· Thailand has to make the country stand out from others for investment.
· FTA is very important for this sector because the tax will be at zero and we could export to EU without tariffs. This is the main point of FTA.
· From the report, Thailand has the largest output. How can we maintain this status?
· ASEAN is a manufacturing base for exporting to other places. Product exchanges take place within ASEAN e.g. Malaysia produce sedan car, Thailand produce pick-up truck.
· Thailand has to convince EU countries to invest in Thailand.

· Main manufacturing is in Thailand but other motor parts are in neighboring countries.  

· The new regulation indicates that Thailand has to produce other parts in Thailand as well so that would attract more EU investors.
5. Textiles, Clothing and Footwear
· This sector is a sunset industry of Thailand. Main industries are in Laos or Cambodia because investor can export to EU without tax.

· This sector is concerning with the labour problem.

· Thailand has exported clothing to EU in the large amount each year.

· Countries that have lower labour cost would have more advantage.

· EU tariffs structure is that if import from developed countries, tariffs would less than import from developing countries.

· The main competitor for ASEAN in clothing would be China and in footwear would be Vietnam (which is in ASEAN!)
· This is a very sensitive sector, dependent on the tax variation.
· The use of GSP would benefit Thailand a lot in this sector.

6. Financial services

· As soon as ASEAN sign FTA with EU, EU will enter ASEAN and take all the benefits.
· We do not have much money like EU. ASEAN should loan money from EU and EU will provide services in this sector.

· For Singapore, it is able to fight with EU in this sector while other ASEAN countries can not. From this position, Singapore would earn most.
· Thailand does not actually want to do the FTA on this sector because we have less money. Thai banks can not battle EU and EU will take all benefit from Thai Financial market.
· From this point, EU might want to get benefit from ASEAN.

· Leasing is the most important issue for car export.
· Positive effects of increased FDI are likely to improve the outlook regarding employment and poverty reduction.

· Poverty reduction is not really true because there are still a large number of the poor in both rural and urban area. 

7. Trade Facilitation
· EU will assist in trade facilitation and that would help ASEAN trade but there will be some environmental effect such as Green House Effect and encouraging more deforestation.

· EU wants to come into this sector but ASEAN is still not ready.

· There are some problems on regulations and infrastructure.
· If EU can get in and help ASEAN on this problem, to sign FTA with EU would be possible.

8. Competition policy
· There would be more new industry, new business and new investment, generally in the service sector.

· In Thailand, “Big-fish would eat little fish” (meaning no real competition)

·  There are still NTBs on particular items.
· Thailand’s economic atmosphere does not appropriate for the competition. Thus, there will be less competitiveness in Thailand. Big company will take all the advantages from this sector.

· The point that EU wants ASEAN to sign the FTA on this sector is they want to export more on pharmaceutical products to ASEAN. EU has produced plenty of new medical products so they want to get access to ASEAN market.
· If FTA is signed, the regulations would be improved to help ASEAN trading policy. There could be a monopoly trade between ASEAN and EU.

· The pharmaceutical industry does not progress at all in Thailand because government controls them. The paper industry is also a monopoly under government control.

9. Investment conditions
· EU expected that there will be more investment and employment if we have FTA.

· All Firms can invest among ASEAN nations whether 50% or 51%.

· If foreign stakeholders share the more than 49% of those firms, the firms would be in the hand of foreigner. So, Thai’s firms do not want foreigner to share more than that because there would be more limitation on the investment conditions.

· The good point of FTA in this sector is that we can exchange the technology with our raw materials. While EU gets ASEAN resources, ASEAN can get their technology to improve countries. ASEAN should be aware of direct trade in raw materials.
· If the FTA is signed, EU would benefit more than ASEAN in this sector.

10. Intellectual Property Rights
· If we produce new original products, we do not need to worry about this.
· Thailand has a very active IPR law but the procedures take time to be done.

· The lateness happens when the committees take the cases into consideration.

· Thailand is being in the watch list of the USA in IPR.
· Mostly, the pirated items come from China. E.g. entertainment, clothing and electronics. 

· There are differences between national IP and foreign IP.

11. Rules of origin
· FTA would make EU benefit from this aspect most because will come and get the ASEAN resource with 0% tax. 
· EU tried to use GSP and local content but it does not work with ASEAN.

· Thailand does not have many materials but can use the substantial transformation. E.g. transformation of fish product into can or frozen products.

· If Thailand conducts a bilateral agreement with the EU, Thailand would be disadvantage because of local content policy. Thailand does not have many raw materials.

· For this sector, regional agreement would be better.
· NTBs pressured Thailand in this sector. EU would seek to sign agreement with less develop countries.

· Local content would help protecting the origin.  
Summary of the meeting
· EU will seek to conduct a bilateral agreement with specific countries.

· For the investment, EU will invest in east Europe rather than in ASEAN unless they need some particular items or materials in this region.

· How could we enter those areas?

· Thailand has faced a lot of obstacles in trading with EU. For example, one pork company in Thailand could not enter EU because they banned pork from outside EU nations.
· FTA between EU and ASEAN will postpone to 4 or 6 years ahead.

· There are fewer benefits for Thailand.
· For example, in France, you have to invest in France so you can get the all the rights.

· For SME business, there will be less opportunity to get into EU nations.
